PRESIDENT CHAIN STORE CORP.

General shareholders’ meeting 2010

Parliamentary Minute
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June 15, 2010

PRESIDENT CHAIN STORE CORP.
General Shareholders’ Meeting of PRESIDENT CHAIN STORE CORP. 2009
I. Agenda
Time: 9:00 a.m. on June 15, 2010 (Tuesday)

Place: Education & Training Center at 1F., No.301, Jhongjheng Rd., Yongkang City, Tainan County
I. Parliamentary procedure:

(I)
Opening Announcement (Report equity represented by attendance)

(II)
Chairperson’s speech (skipped)

(III)
Report

1st motion

Cause of motion: Report on operation in 2009

2nd motion

Cause of motion：Supervisors’ review report for the statement of final accounts in 2009.
3rd motion

Cause of Motion: Report of the Company’s investment in Mainland China.

4th motion

Cause of Motion: Report on the Impairment of assets in 2009.
(IV) Ratification and Discussion 
1st motion







Cause of Motion:. (Proposed by the Board)

1nd motion: Please ratify the statement of final accounts in 2009.

2nd motion: Please resolve the earning distribution in 2009. 

3th motion: Please resolve amendment of the Company’s Memorandum of Association.

4th motion: Please resolve amendment of secure and dispose of Assets.                                          

(V) Preliminary motions
(VI) Dissolution
II. Report

1st motion

Cause of motion: Report on operation in 2008. 

Content: Report on operation of the Company in 2009is shown on page 10-11(Appendix I).

2nd motion

Cause of motion：Supervisors’ review report for the statement of final accounts in 2009.

Content: 1. The statement of final accounts of the Company in 2008was audited by certified public accountants and reviewed by the supervisors with the issuance of supervisors’ review report.

2. The supervisors’ review report is shown on page 12~13 (Appendix II).

3rd motion

Cause of Motion: Report of the Company’s investment in Mainland China.

Content: Investment by the Company in Mainland China as of December 31, 2009 is show on page 14 (Appendix III).

4th motion

Cause of Motion: Report on the Impairment of assets in 2009.
Content: The Company recognized loss from impairment of assets amounted to NT$1,450,437,454 in 2009 in accordance with Statement of Financial Accounting Standards (SFAS) No. 34.

III.
Ratification and Discussion
1st motion





(Proposed by the Board)

Cause of Motion: Please ratify the statement of final accounts in 2009.

Content: 1. The statement of final accounts in 2009, including reports on operation and financial statements. The financial statements have been audited by certified public accountants.

2. The aforementioned statements were passed by the Board and reviewed by the Supervisors.

3. Report on Operation in 2008 was shown on page 10-11 (Appendix I). Financial statements and notes to financial statements are displayed on page 15~28( Appendix V) and on Pages 60-96 and Pages 97–139 of the annual report.
4. The motion is proposed for decision.

Resolution: 

2nd motion 





(Proposed by the Board)

Cause of Motion: Please resolve the earning distribution in 2009.

Content: 1. The table of earning distribution in 2009 was shown on page 34(Appendix VI).

2. Earning attributable to shareholders of the Company in 2009 amounted to NT$3,7697.85 million and the Board plans to pay cash dividend of NT3.60 per share. The Board asks for a General Meeting to authorize for setting the ex-dividend day and the dividend payment day.

3. The impact of stock dividends for the company’s operating performance, earning per shares and return on equity. Please refer to page 30(Appendix VII)
4. The motion is proposed for decision.

Resolution: 

3th motion





(Proposed by the Board of Directors)

Cause of Motion: Please resolve amendment of the Company’s Memorandum of Association.
Explanation:
1.
To facilitate further business development, we hereby propose to include the following business activities: “I103060 Management Consultation”, “J304010 Publication”. 

2.
In accordance with Article 7 regarding the government implementation of the policy to discontinue physical securities, it is added that “shares issued by the Company may be issued without physical certificate, provided that registration shall be carried out with the securities custodian institution.”

3.
In accordance with Article 196 of the Company Law and practical business requirements of the Company, it is proposed that Article 23 providing that “the remuneration of directors and supervisors shall be paid in accordance with the common standard” be amended to read “the board of directors is authorized to determine remuneration based on the common standard among the industry.”

4.
Add the memorandum amendment date under Article 33. 


5.
For amendment comparisons, please refer to pages 31~34 (Appendix 7) of this manual.


6.
For your joint approval.
Resolution:

4th motion





(Proposed by the Board of Directors)

Cause of Motion: Please resolve amendment of the Company’s procedures for secure and dispose of assets.
Explanation:
1.
To align with the latest “Regulations of Secure and Dispose of Aseets”, we hereby propose  to amend the Company’s procedures for Secure and Dispose of Aseets. 


2.
For amendment comparisons, please refer to page 35-37 (Appendix 8) of this manual.


3.
For your joint approval.

Resolution:

Appendix 1
Business report 2009
Dear Shareholders,

Regardless of such economic hardship, the management team and all of President Chain Store Corporation have put forth ceaseless efforts to make innovation in its operation model and improvement to its product portfolio. Such effort has not been made in vain; overall profitability augmented. Gross profit rate and operating income was at 32.40% and 4.81%, respectively, a historic high. Corporate earnings of the Company amounted to NT$40.59 billion or at the growth rate of 15.33% from the same period of 2008.
In the convenient store operation, 7-ELEVEn has launched a “New Economic Policy” event in 2009 in the wake of the change in consumption habits and the emergence of the people economy. “More quantity for less money” was offered in more than 200 items of high quality daily necessity. In addition, 7-ELEVEn has integrated the idea of the super store and turned itself into a new benchmark channel of the people economy. In the development of products carrying its own brand, the Company has offered different super value set meals and provide freshly bake breads and gourmet CITY CAFÉ for satisfying the diverse needs of consumers. Further, the affiliates of the United President Group and other external suppliers, including United Starbuck Café, Cold Stone ice cream, jointly participated in the credit points for free gifts promotion. This event has attracted a positive response from the consumers. Nonetheless, the Company also satisfied the needs of the consumers in all walks of lives through the innovation and improvement of the ibon convenient store service station in order to materialize the vision of 7-ELEVEn in turning into a community service center. 

In the area of investment in China, President Chain Store Corporation officially started its operation in Shanghai in April 2009, and opened 13 stores there by the end of the year. With the clean and tidy shop image, and the innovative and differentiated product structure, consumers in Shanghai can experience the new mode of consumption and high quality service. The move has triggered a new wave of development in the convenient store industry of Shanghai. Over the last decade, President Chain Store Corporation has extended into the domains of food and beverages, supermarket, and super stores. In 2009, the Company further advanced into convenient store sector to make its business territory in retailing consumption complete. 
Tropical storm Moroak hit southern Taiwan on August 8 2009. 7-ELEVEn made joint effort with 18 affiliates and other neighboring cultural and education foundations to launch a massive relief campaign in the disaster zone with a supply of foods and other daily items. In addition, 7-ELEVEn also provided logistic support so that the relief materials could quickly be delivered to the hands of the victims of the disasters. Alternatively, ibon has provided a warm-hearted platform and rally for donations to help the victims to get through the ordeal. Dedicated to the principle of earning from society and spending for society, 7-ELEVEn has made the best of its effort as a corporate citizen. Because of this, President Chain Store Corporation has earned the Top 10 Benchmark Enterprises Award of the CommonWealth Magazine in 2009, and has been the champion in the retailing industry for 15 consecutive years. The Company has also been conferred the Corporate Citizen Award by CommonWealth Magazine, and the Enterprise of Social Responsibility Award by Global View Magazine for recognition of its effort in social cause. 

In 2010, 7-ELEVEn will provide a complete set of products for consumers through the installation of an integrated service platform consisting of virtual and actual service channels in convenient store operation. This will help to enhance the competiveness of the stores and boost growth in revenue and profit. With the ibon convenient station channel, the Company will offer booking services and ticketing for the Taiwan High Speed Railway, government file service, auction and delivery, and leased telecommunication services on a monthly basis. It also works in conjunction with Easycard of Taipei by releasing a new icash Easy Card, which will be the first of its kind as an integrated e-purse for shopping and fare for transportation. This will be a new era of cash-free consumption and will make 7-ELEVEn community service center with full-range service functions. In the future, President Chain Store Corporation will continue its corporate culture of honesty and trust in treasuring corporate governance. Through innovation and differentiation as the new mode of operation, 7-ELEVEn will provide the consumers more convenient lives. Such positioning will help to ensure profit for the store partners, bring about good lives and positive environment for its employees, and create corporate value for shareholders. 

Chairman [image: image2.png]


President[image: image3.png]


Chief Accountant [image: image4.png]LR




Appendix 2
President Chain Store Corporation

Supervisors’ Report

The Board of Directors has prepared and submitted the Company’s 2009 Operation Report, Financial Statements, and proposal for appropriation of profit to us. The above have been further examined as being correct and accurate by the undersigned, the supervisor of President Chain Store Corp. According to Article 219 of the Company Law, we hereby submit this report.
To:
General Shareholders’ Meeting in 2010
President Chain Store Corporation
Supervisor: Ying, Chien Li
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March 22, 2010
President Chain Store Corporation

Supervisors’ Report

The Board of Directors has prepared and submitted the Company’s 2008 Operation Report, Financial Statements, and proposal for appropriation of profit to us. The above have been further examined as being correct and accurate by the undersigned, the supervisor of President Chain Store Corp. According to Article 219 of the Company Law, we hereby submit this report.
To:
General Shareholders’ Meeting in 2009
President Chain Store Corporation
Supervisor: Kao Chyuan Investment Co. Ltd.
Representative: Wu, Chung Pin
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March 22, 2010

Appendix 3

PRESIDENT CHAIN STORE CORP.

Statistics on the Investment in Mainland China in 2009
Currency: in US
	Name of investee in China
	Amount of investment in 2009
	Accumulated amount of investment
	Proportion of indirect shareholding

	Shanghai President Starbucks Coffee Corp.
	
	2,000,000
	30%

	Presiclerc (Qingdao) Ltd.
	
	3,185,000
	48.87%

	Presiclerc (Beijing) Ltd.
	
	2,217,625
	36.90%

	President Chain Store (Shanghai) Ltd.
	14,633,429
	14,633,426
	100%

	Mister Donut Shanghai Co., Ltd.
	3,562,187
	3,562,187
	50%

	PCSC AFTERNOON TEA SHANGHAI LTD.
	2,550,000
	2,550,000
	51%

	President Cosmed Chain Store (Shen Zhen) Co.,Ltd
	1,908,957
	8,696,008
	65%

	Wuhan Uni-President Oven Fresh Bakery Co., Ltd.
	4,215,000
	4,215,000
	100%

	Shan Dong President Yinzuo Commercial Limited
	
	4,078,354
	55%

	PCSC (SICHUAN) Hypermarket Limited
	
	10,130,000
	100%

	PCSC (CHENGDU) Hypermarket Limited
	
	13,012,500
	100%

	Shanghai Cold Stone Ice Cream Corporation
	
	14,454,640
	100%

	Shanghai President Logistic Co., Ltd.
	2,000,000
	2,000,000
	100%

	Total 
	28,869,573
	84,754,743
	


Appendix 4
	Independent Auditor’s Report
(98) Tsai-Shen-Bao-Zhi No. 08003009


To: President Chain Store Corporation

We have audited the accompanying balance sheet of President Chain Store Corporation and subsidiaries as of December 31, 2009 and 2008 and the related statements of income, retained earnings, and cash flows for the period of January 1~ December 31, 2009 and 2008. These financial statements are the responsibility of the management. Our responsibility is to express an opinion on the financial statements based on our audits. President Chain Store Corporation had some long-term equity investments valued with Equity Method in 2009 and 2008 and with the investment gain/loss and the information of the invested company in Note XI disclosed in accordance with financial statements audited by their CPAs instead of by us. The net investment gain/loss amounted to NT$21,354 thousand and NT$122,025 thousand in 2009 and 2008, respectively. The aforementioned long-term investment amounted to NT$497,064 thousand and NT$756,049 thousand as of December 31, 2009 and 2008, respectively.

We have planned and conducted our audit in accordance with “Guidelines Governing the audit of financial statements by CPA” and generally accepted accounting principle of the R.O.C. to ensure the financial statements are presented without material errors. An audit includes examining, on a test basis, evidence supporting the amounts and disclosure in financial statements. An audit also includes assessing the accounting principles used and significant estimates made by the management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.
In our opinion, based on our audit and the audit report issued by other CPAs, the financial statements of President Chain Store Corporation as of January 1~ December 31, 2009 and 2008, and the results of its operations and its cash flows for the years then ended, in conformity with the “Guidelines Governing the Preparation of Financial Reports by Securities Issuers,” “Business Accounting Law,” “Business Accounting Guidelines” and accounting principles generally accepted in the Republic of China.
As stated in Note III, President Chain Store Corporation has adopted, Effective on 

January 1, 2008, the principles under Accounting Research and Development 
Foundation in Taiwan (96) Kee.mi.tzi No. 052 Letter “Accounting Process for 
Employee Bonus and Remuneration to Directors and Supervisors” to have the expected 
cost of bonus to employees and remuneration to directors and supervisors recognized as 
an expense and liability according to the law or obligation of assumption once the 
amount of cost can be reasonably estimated.We have issued an unqualified opinion on 
the 2009 and 2008 consolidated financial statements of President Chain Store 
Corporation.
	PRICEWATERHOUSECOOPERS

	Chang Ming-Hui, CPA

CPA

Tsai Chin-pao, CPA



	Former SEC, Ministry of Finance

Certificate No.: (81) Tai-chai-Jen (VI) No. 79059

(76) Tai-chai-Jen (I) No. 11412

March 19, 2010


President Chain Store Corp.

Balance Sheets

June 30, 2010 and 2009

Currency unit: NT$1,000

	
	
	June 30, 2010
	June 30, 2009
	
	
	
	June 30, 2010
	June 30, 2009

	
	
	Amount
	%
	Amount
	%
	
	
	
	Amount
	%
	Amount
	%

	
	  Assets
	
	
	
	
	
	
	Liabilities and Shareholders’ Equity
	
	
	
	

	
	Current assets
	                          
	     
	                          
	     
	
	
	Current liabilities
	                          
	     
	                          
	     

	1100
	  Cash and cash equivalents (Note IV (I))
	$
7,695,161
	
15
	$
7,513,245
	
15
	
	2120
	  Notes payable
	$
271,201
	
  -
	$
341,862
	
1

	1310
	Financial assets at fair value through income statement-current
	                          
	     
	                          
	     
	
	2130
	  Note payable-related parties (Note V)
	
4,245,073
	
8
	
3,818,556
	
8

	      
	  (Note IV (II))
	
9,253,546
	
18
	
6,480,370
	
13
	
	2140
	  Accounts payable
	
328,941
	
1
	
278,864
	
1

	1140
	  Net accounts receivable
	
281,736
	
1
	
349,675
	
1
	
	2150
	  Accounts payable-related parties (Note V)
	
6,940,949
	
13
	
5,594,547
	
11

	1160
	  Other receivables (Note V)
	
1,425,259
	
3
	
890,983
	
2
	
	2160
	  Income taxes payable (Note IV(XIV))
	
414,530
	
1
	
440,801
	
1

	120X
	  Inventories (Note IV(III))
	
2,724,454
	
5
	
2,897,073
	
6
	
	2170
	  Accrued expenses (Note IV(IX) and V)
	
2,053,533
	
4
	
1,744,058
	
3

	1260
	  Prepayments (Note VII)
	
266,020
	
  -
	
200,498
	
  -
	
	2210
	  Other accounts payable (Note IV(X))
	
9,536,671
	
18
	
8,108,621
	
16

	1280
	  Other current assets (Note IV (XIV))
	
262,501
	
  -
	
247,680
	
  -
	
	2260
	  Unearned receipts (Note IV(XI))
	
1,547,534
	
3
	
1,447,621
	
3

	11XX
	    Total current assets
	
21,908,677
	
42
	
18,579,524
	
37
	
	21XX
	    Total current liabilities
	
25,338,432
	
48
	
21,774,930
	
44

	
	Funds and long-term investments
	                          
	     
	                          
	     
	
	 
	Long-term liabilities
	                          
	     
	                          
	     

	1450
	Financial assets in available-for-sale - non current (Note IV (IV))
	
1,282,608
	
3
	
758,342
	
1
	
	2420
	  Long-term debt payable (Note IV(XII))
	
7,100,000
	
13
	
9,200,000
	
18

	1480
	  financial assets measured at cost －noncurrent (Note IV(V))
	                          
	     
	                          
	     
	
	
	Other liabilities
	                          
	     
	                          
	     

	      
	  
	
9,491,051
	
18
	
11,569,546
	
23
	
	2810
	  Accrued pension liabilities (Note IV(XIII))
	
338,061
	
1
	
338,654
	
1

	1421
	Long-term investments (Equity method) (Note IV (VI))
	
10,174,399
	
19
	
8,770,371
	
18
	
	2820
	  Guarantee Deposit received
	
1,871,878
	
3
	
1,901,625
	
4

	14XX
	    Total funds and long-term investments
	
20,948,058
	
40
	
21,098,259
	
42
	
	2880
	  Other liabilities-other
	
362,889
	
1
	
89,490
	
  -

	
	Fixed assets (Note IV (VII))
	                          
	     
	                          
	     
	
	28XX
	    Total other liabilities
	
2,572,828
	
5
	
2,329,769
	
5

	
	  Costs
	                          
	     
	                          
	     
	
	2XXX
	  Total liabilities
	
35,011,260
	
66
	
33,304,699
	
67

	1501
	    Land
	
1,432,614
	
2
	
1,431,598
	
3
	
	
	Shareholders' equity
	                          
	     
	                          
	     

	1521
	    Building
	
905,216
	
2
	
905,216
	
2
	
	
	  Capital (Note IV(XV))
	                          
	     
	                          
	     

	1571
	    Operating equipment
	
11,452,109
	
22
	
11,100,569
	
22
	
	3110
	    Capital-common stock
	
10,396,222
	
20
	
9,151,604
	
18

	1631
	    Lease improvement
	
5,257,918
	
10
	
4,960,633
	
10
	
	3150
	    Stock dividends to be distributed
	
           -
	
  -
	
1,244,618
	
3

	1681
	    Other equipment
	
9,660
	
  -
	
10,569
	
  -
	
	 
	  Additional paid-in capital
	                          
	     
	                          
	     

	15X8
	  Revaluation increments
	
55,374
	
  -
	
55,374
	
  -
	
	3260
	    Long-term investment
	
5,082
	
  -
	
           -
	
  -

	15XY
	  Total costs and revaluation increments
	
19,112,891
	
36
	
18,463,959
	
37
	
	
	  Retained earnings (Note IV (XV) (XVI))
	                          
	     
	                          
	     

	15X9
	  Less: accumulated depreciation
	(
11,749,913)
	(
22)
	(
10,982,608)
	(
22)
	
	3310
	    Legal reserve
	
4,046,004
	
8
	
3,640,091
	
7

	1670
	  Construction in progress and prepayments for equipment
	
741
	
  -
	
           -
	
  -
	
	3320
	    Special reserve
	
4,660
	
  -
	
           -
	
  -

	15XX
	    Total net fixed assets
	
7,363,719
	
14
	
7,481,351
	
15
	
	3350
	    Retained earnings-unappropriated
	
3,203,863
	
6
	
2,071,019
	
4

	
	Intangible assets
	                          
	     
	                          
	     
	
	
	  Other adjustments in SH's equity
	                          
	     
	                          
	     

	1750
	  Cost of computer software
	
222,200
	
  -
	
245,987
	
1
	
	3460
	    Unrealized revaluation increments
	
51,964
	
  -
	
53,328
	
  -

	
	Other assets
	                          
	     
	                          
	     
	
	3450
	    Unrealized gain or loss on financial instrument (Notes IV (IV))
	(
72,106)
	
  -
	
492,736
	
1

	1800
	  Assets leased to others (Note IV(VIII) and VII)
	
1,269,643
	
2
	
1,283,813
	
2
	
	3420
	    Cumulative translation adjustment
	
74,945
	
  -
	
77,262
	
  -

	1820
	  Refundable deposits (Note VII)
	
995,127
	
2
	
1,338,791
	
3
	
	3430
	    Net loss not recognized as pension cost
	(
4,660)
	
  -
	
           -
	
  -

	1880
	  Other assets - other
	
9,810
	
  -
	
7,632
	
  -
	
	3XXX
	  Total shareholders' equity
	
17,705,974
	
34
	
16,730,658
	
33

	18XX
	    Total other assets
	
2,274,580
	
4
	
2,630,236
	
5
	
	 
	  Commitment or contingence (Notes V & VII)
	                          
	     
	                          
	     

	      
	                            
	                          
	     
	                          
	     
	
	 
	  Materiality after the period (Notes IX)
	                          
	     
	                          
	     

	1XXX
	  Total Assets
	$
52,717,234
	
100
	$
50,035,357
	
100
	
	1XXX
	  Total Liabilities and Shareholders' Equity
	$
52,717,234
	
100
	$
50,035,357
	
100


Please refer to the notes to financial statements and the audit report dated August 25, 2010 by CPA Chen Mei-Tzui and Tsai Ching-Pao of Pricewaterhouse Coopers.
	
	Chairman: Kao Ching-Yuan
	Manager: Hsu Chung-Ren
	Chief Accountant: Lai Hsin-Ti


President Chain Store Corp.

Income Statements

January 1 to June 30, 2010 and 2009

Currency unit: NT$1,000

(EPS: NT$)

	
	
	January 1 ~ June 30, 2010
	
	January 1 ~ June 30, 2009

	
	
	Amount
	%
	
	Amount
	%


 (EPS: NT$)

	
	Operating revenue
	                          
	     
	
	                          
	     

	4110
	  Sales revenue
	$
53,204,767
	
97
	
	$
48,249,701
	
97

	4800
	  Other operating revenue (Note V)
	
1,761,865
	
3
	
	
1,671,594
	
3

	4000
	    Total operating revenue
	
54,966,632
	
100
	
	
49,921,295
	
100

	      
	Operating cost
	                          
	     
	
	                          
	     

	5110
	Cost of goods sold (Note III, IV(III) and V)
	(
37,827,271)
	(
69)
	
	(
34,042,425)
	(
68)

	5910
	Gross profit
	
17,139,361
	
31
	
	
15,878,870
	
32

	      
	Operating expenses (Notes IV(XVIII) & V)
	                          
	     
	
	                          
	     

	6100
	  Selling expenses
	(
13,338,642)
	(
24)
	
	(
12,820,568)
	(
26)

	6200
	  General & administrative expenses
	(
1,214,266)
	(
2)
	
	(
900,023)
	(
2)

	6000
	    Total operating expenses
	(
14,552,908)
	(
26)
	
	(
13,720,591)
	(
28)

	6900
	Operating income
	
2,586,453
	
5
	
	
2,158,279
	
4

	      
	Non-operating income
	                          
	     
	
	                          
	     

	7310
	  Gain on valuation of financial asset
	
2,851
	
  -
	
	
140
	
  -

	7121
	Investment loss (gain) recognized under equity method (Note IV(VI))
	
530,314
	
1
	
	
38,026
	
  -

	7122
	  Dividend income
	
11,642
	
  -
	
	
11,817
	
  -

	7140
	  Gain on disposal of investments
	
208,061
	
  -
	
	
3,372
	
  -

	7480
	  Other income (Note V)
	
369,593
	
1
	
	
405,628
	
1

	7100
	    Total non-operating income
	
1,122,461
	
2
	
	
458,983
	
1

	      
	Non-operating expenses
	                          
	     
	
	                          
	     

	7510
	  Interest expenses
	(
17,465)
	
  -
	
	(
24,779)
	
  -

	7530
	  Loss on disposal of fixed assets
	(
1,802)
	
  -
	
	(
27,082)
	
  -

	7630
	  Impairment losses (Note IV (V))
	(
83,467)
	
  -
	
	(
121,057)
	
  -

	7880
	  Other expenses
	(
23,312)
	
  -
	
	(
25,323)
	
  -

	7500
	    Total non-operating expenses
	(
126,046)
	
  -
	
	(
198,241)
	
  -

	7900
	Income before tax
	
3,582,868
	
7
	
	
2,419,021
	
5

	8110
	Income Tax expenses (Note IV(XIV))
	(
406,149)
	(
1)
	
	(
469,235)
	(
1)

	9600
	Net Income:
	$
3,176,719
	
6
	
	$
1,949,786
	
4

	      
	                            
	                          
	     
	
	                          
	     

	      
	
	(pre-tax)
	(after tax)
	
	(pre-tax)
	(after tax)

	 
	Earnings per share (Note IV(XVII))
	                          
	     
	
	                          
	     

	 
	Basic earnings per share
	                          
	     
	
	                          
	     

	9750
	  Net Income:
	$
3.45
	$
3.06
	
	$
2.33
	$
1.88

	 
	Diluted earnings per share
	                          
	     
	
	                          
	     

	9850
	  Net Income:
	$
3.44
	$
3.05
	
	$
2.32
	$
1.87


lease refer to the notes to financial statements and the audit report dated August 25, 2010 by CPA Chen Mei-Tzu and Tsai Ching-Pao of Pricewaterhouse Coopers.

	
	Chairman: Kao Ching-Yuan
	Manager: Hsu Chung-Ren
	Chief Accountant: Lai Hsin-Ti


.

President Chain Store Corp.

Statements of Changes in Shareholders’ Equity

January 1 to June 30, 2010 and 2009

Currency unit: NT$1,000

	
	
	Capital Stock
	
	
	
	Retained earnings
	
	
	
	
	
	
	
	
	
	

	
	
	Capital- common stock
	
	Stock dividends to be distributed
	
	Additional paid-in capital
	
	Legal reserve
	
	Special reserve
	
	Retained earnings-unappropriated
	
	Unrealized revaluation increments
	
	Unrealized gain or loss on financial instrument
	
	Cumulative translation  adjustment
	
	Net loss not recognized as pension cost
	
	Total


	January 1 ~ June 30, 2009
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  Balance, January 1, 2009
	
	
	$
9,151,604
	
	
	
	$
-
	
	
	
	$
-
	
	
	
	$
3,288,123
	
	
	
	$
-
	
	
	
	$
3,584,747
	
	
	
	$
54,010
	
	
	
	$
258,551
	
	
	
	$
110,608
	
	
	
	$
-
	
	
	
	$
16,447,643
	

	Appropriation and distribution of retained earnings in 2008 (Note):
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	    Legal reserve
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
351,968
	
	
	
	
-
	
	
	(
	
351,968
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	

	    Stock dividend
	
	
	
-
	
	
	
	
1,244,618
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
1,244,618
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	

	    Cash dividends
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
1,866,928
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
1,866,928
	)

	Net income for the six months ended June 30, 2009
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
1,949,786
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
1,949,786
	

	  Unrealized revaluation increments of fixed assets
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
682
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
682
	)

	  Unrealized gain or loss on financial assets
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
234,185
	
	
	
	
-
	
	
	
	
-
	
	
	
	
234,185
	

	Translation adjustments from foreign long-term investments
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
33,346
	)
	
	
	
-
	
	
	(
	
33,346
	)

	  Balance, June 30, 2009
	
	
	$
9,151,604
	
	
	
	$
1,244,618
	
	
	
	$
-
	
	
	
	$
3,640,091
	
	
	
	$
-
	
	
	
	$
2,071,019
	
	
	
	$
53,328
	
	
	
	$
492,736
	
	
	
	$
77,262
	
	
	
	$
-
	
	
	
	$
16,730,658
	

	January 1 ~ June 30, 2010
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  Balance, January 1, 2010
	
	
	$
10,396,222
	
	
	
	$
-
	
	
	
	$
5,082
	
	
	
	$
3,640,091
	
	
	
	$
-
	
	
	
	$
4,180,357
	
	
	
	$
52,646
	
	
	
	$
595,033
	
	
	
	$
56,081
	
	
	(
	$
4,660
	)
	
	
	$
18,920,852
	

	Appropriation and distribution of retained earnings in 2009 (Note):
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	    Legal reserve
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
405,913
	
	
	
	
-
	
	
	(
	
405,913
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	

	    Provision of special reserve
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
4,660
	
	
	(
	
4,660
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	

	    Cash dividends
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
3,742,640
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
3,742,640
	)

	Net income for the six months ended June  30, 2010
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
3,176,719
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
3,176,719
	

	Unrealized revaluation increments of fixed assets
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
682
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
682
	)

	  Unrealized gain or loss on financial assets
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
667,139
	)
	
	
	
-
	
	
	
	
-
	
	
	(
	
667,139
	)

	Translation adjustments from foreign long-term investments
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
18,864
	
	
	
	
-
	
	
	
	
18,864
	

	  Balance June 30, 2010
	
	
	$
10,396,222
	
	
	
	$
-
	
	
	
	$
5,082
	
	
	
	$
4,046,004
	
	
	
	$
4,660
	
	
	
	$
3,203,863
	
	
	
	$
51,964
	
	
	(
	$
72,106
	)
	
	
	$
74,945
	
	
	(
	$
4,660
	)
	
	
	$
17,705,974
	


Note: For 2009 and 2008, bonus to employees amounted to $218,913 and $190,063, and remuneration to directors and supervisors amounted to $36,486 and $31,667, respectively, which were deducted from 2009 and 2008 Income Statements.

Please refer to the notes to financial statements and the audit report dated August 25, 2010 by CPA Chen Mei-Tzu and Tsai Ching-Pao of Pricewaterhouse Coopers.

	
	Chairman: Kao Ching-Yuan
	Manager: Hsu Chung-Ren
	Chief Accountant: Lai Hsin-Ti


President Chain Store Corp.

Statements of Cash Flows

January 1 to June 30, 2010 and 2009
Currency unit: NT$1,000

	
	January 1 ~ June 30, 2010
	
	January 1 ~ June 30, 2009

	CASH FLOWS FROM OPERATING ACTIVITIES:
	     
	
	     

	  Net Income:
	$
3,176,719
	
	$
1,949,786

	    Adjustments to reconcile net income to net cash provided by operating activities
	     
	
	     

	      Gain on valuation of financial asset
	(
2,851)
	
	(
140)

	      Decrease of allowance for uncollectible accounts
	(
4,565)
	
	(
384)

	      Depreciation
	
851,678
	
	
871,868

	      Accumulated depreciation – assets leased to other
	
7,085
	
	
7,085

	      Amortization
	
69,160
	
	
46,011

	      Financial assets measured at cost - impairment losses
	
83,467
	
	
121,057

	      Gain on disposal of financial assets measured at cost
	(
205,764)
	
	
        -

	      Investment loss (gain) recognized under equity method
	(
530,314)
	
	(
38,026)

	      Loss on disposal of fixed assets
	
2,462
	
	
27,082

	      Changes in assets and liabilities:
	
	     
	

	        Financial assets at fair value through income statement
	(
1,990,000)
	
	(
329,973)

	        Accounts receivable
	
66,513
	
	
30,104

	        Other receivables
	(
184,120)
	
	
47,966

	        Inventories
	
221,490
	
	
397,132

	        Prepayments
	(
98,224)
	
	
38,057

	        Deferred income tax assets (current)
	
832
	
	(
5,398)

	        Other current assets
	
27,331
	
	(
25,880)

	        Notes payable
	
363,760
	
	(
56,605)

	        Accounts payable
	
1,196,596
	
	
164,773

	        Income tax payable
	
404,064
	
	
165,645

	        Accrued expenses
	
28,598
	
	(
55,689)

	        Other accounts payable
	
114,732
	
	
1,070,508

	        Unearned receipts
	
917
	
	(
1,425)

	        Accrued pension liabilities
	
309
	
	(
403)

	        Other liabilities-other
	
3,857
	
	
        -

	          Net cash provided by operating activities
	
3,603,732
	
	
4,423,151

	CASH FLOWS FROM INVESTING ACTIVITIES:
	     
	
	     

	  Acquisition of financial assets measure at cost
	
        -
	
	(
199,300)

	  Proceeds from capital deduction of financial assets measured at cost
	
        -
	
	
4,656

	  Acquisition of long-term investments under equity method
	(
313,779)
	
	(
1,411,351)

	  Proceeds from capital reduction of long-term investment under equity method
	
15,000
	
	
145,494

	  Proceeds from liquidation of long-term investment under equity method
	
7,355
	
	
19,200

	  Purchase of computer software
	(
7,590)
	
	(
16,496)

	  Purchase of fixed assets
	(
885,717)
	
	(
714,618)

	  Proceeds from disposal of fixed assets
	
18,720
	
	
5,753

	  Increase in refundable deposits
	(
29,365)
	
	(
356,317)

	  (Increase) decrease in other assets- other
	(
854)
	
	
2,733

	          Net cash used by investing activities
	(
1,196,230)
	
	(
2,520,246)


(To be continued)
President Chain Store Corp.

Statements of Cash Flows

January 1 to June 30, 2010 and 2009
Currency unit: NT$1,000

	
	January 1 ~ June 30, 2010
	
	January 1 ~ June 30, 2009

	CASH FLOWS FROM FINANCING ACTIVITIES:
	     
	
	     

	  Increase (decrease) in long-term debt payable
	$
12,100,000
	
	$
25,400,000

	  Repayment of long-term debt payable
	(
12,100,000)
	
	(
25,300,000)

	  Decrease in guarantee Deposit received
	(
15,841)
	
	(
1,604)

	          Net cash (used in) provided by financing activities
	(
15,841)
	
	
98,396

	Net increase in cash and cash equivalents
	
2,391,661
	
	
2,001,301

	Beginning balance of cash and cash equivalents
	
5,303,500
	
	
5,511,944

	Ended balance of cash and cash equivalents
	$
7,695,161
	
	$
7,513,245

	Supplement disclosures of cash flow information
	     
	
	     

	  Interest paid
	$
16,969
	
	$
25,365

	  Income tax paid
	$
2,917
	
	$
308,988

	Investing activities of partial payment on cash:
	     
	
	     

	  Purchase of property, plant and equipment
	$
626,314
	
	$
591,527

	  Add: beginning balance of account payable on equipment
	
432,846
	
	
370,732

	  Less: ended balance of account payable on equipment
	(
173,443)
	
	(
247,641)

	  Cash purchase of property, plant and equipment
	$
885,717
	
	$
714,618

	Financing and investing activities which do not impact cash flow
	     
	
	     

	  Declared but unpaid cash dividends
	$
3,742,640
	
	$
1,866,928

	  Cash dividends received
	$
639,766
	
	$
319,740

	Less: Dividends receivable, end of the period (stated as “other receivables”)
	(
639,766)
	
	(
319,740)

	  Dividends received in cash
	$
       -
	
	$
       -


lease refer to the notes to financial statements and the audit report dated August 25, 2010 by CPA Chen Mei-Tzu and Tsai Ching-Pao of Pricewaterhouse Coopers.

	
	Chairman: Kao Ching-Yuan
	Manager: Hsu Chung-Ren
	Chief Accountant: Lai Hsin-Ti


	Independent Auditor’s Report

(98) FAR No. 08003754


To: President Chain Store Corporation

We have audited the accompanying balance sheet of President Chain Store Corporation and subsidiaries as of December 31, 2009 and 2008 and the related statements of income, retained earnings, and cash flows for the periods of January 1~ December 31, 2009 and 2008. These financial statements are the responsibility of the management. Our responsibility is to express an opinion on the financial statements based on our audits. 
The financial statements of some subsidiaries in the consolidated financial statements are not audited by us but other CPAs; therefore, we have expressed an opinion on the accounts of the subsidiaries in accordance with the audit performed by other CPAs. The total assets amounted to NT$ 2,417,538 thousand and NT$  2,173,618 thousand representing 3.62% and 3.41% of total consolidated assets as of December 31, 2009 and 2008, respectively. The net operating revenue amounted to NT$  4,983,765 thousand and NT$  4,393,695 thousand representing 3.36% and 3.01% of total consolidated operating revenue in 2009 and 2008, respectively. President Chain Store Corporation and subsidiaries had some long-term equity investments valued with Equity Method in 2008 and with the investment gain/loss and the information of the invested company in Note XI disclosed in accordance with financial statements audited by their CPAs instead of by us. The long-term investment amounted to NT$  245,298 thousand as of December 31, 2008. The investment gain for an amount of NT$  77,609 thousand was recognized in 2008 in accordance with the financial statements audited by other CPAs.
Our audit in accordance with “Guidelines Governing the audit of financial statements by CPA” and generally accepted auditing principle of the R.O.C. to ensure the financial statements are presented without material errors. We have planned and conducted An audit includes examining, on a test basis, evidence supporting the amounts and disclosure in financial statements. An audit also includes assessing the accounting principles used and significant estimates made by the management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, based on our audit and the audit report issued by other CPAs, the financial statements of President Chain Store Corporation as of December 31, 2009 and 2008, and the results of its operation and its cash flows for the periods of January 1~ December 31, 2009 and 2008 in conformity with the “Guidelines Governing the Preparation of Financial Reports by Securities Issuers” and accounting principles generally accepted in the Republic of China.

As stated in Note III, President Chain Store Corporation and subsidiaries have adopted, effective on January 1, 2008, the principles under Accounting Research and Development Foundation in Taiwan (96) Kee.mi.tzi No. 052 Letter “Accounting Process for Employee Bonus and Remuneration to Directors and Supervisors” to have the expected cost of bonus to employees and remuneration to directors and supervisors recognized as expense and liability according to the legal or constructive obligation once the amount of cost can be reasonably estimated
	PRICEWATERHOUSECOOPERS

	Chang Ming-Hui, CPA

CPA

Tsai Chin-Pao, CPA



	Former SEC, Ministry of Finance

Certificate No.: (81) Tai-chai-Jen (VI) No. 79059

(76) Tai-chai-Jen (I) No. 11412

March 19, 2010


Consolidated Balance Sheets

June 30, 2010 and 2009

Currency unit: NT$1,000

(Financial statements are reviewed but not audited according to generally accepted auditing standards)

	
	
	June 30, 2010
	June 30, 2009
	
	
	
	June 30, 2010
	June 30, 2009

	
	
	Amount
	  %

	Amount
	  %

	
	
	
	Amount
	  %

	Amount
	  %


	
	  Assets
	
	
	
	
	
	
	  Liabilities and Shareholders’ Equity
	
	
	
	


	
	Current assets
	                          
	     
	                          
	     
	
	
	Current liabilities
	                          
	     
	                          
	     

	1100
	  Cash and cash equivalents (Note IV (I))
	$
12,865,738
	
19
	$
11,150,292
	
17
	
	2100
	  Short-term debt
	$
1,735,742
	
2
	$
2,275,104
	
4

	1310
	  Financial assets at fair value through income statement - current
	                          
	     
	                          
	     
	
	2110
	  Short-term notes and bills payable
	
394,946
	
1
	
208,897
	
  -

	      
	  (Note IV (II))
	
10,444,348
	
15
	
7,760,263
	
12
	
	2120
	  Notes payable
	
1,107,554
	
2
	
1,145,268
	
2

	1320
	  Financial assets in available-for-sale - current
	
           -
	
  -
	
1,000
	
  -
	
	2140
	  Accounts payable
	
12,712,727
	
18
	
11,369,151
	
17

	1140
	  Net accounts receivable (Note V)
	
2,178,494
	
3
	
2,518,626
	
4
	
	2150
	  Accounts payable-related parties (Note V)
	
2,224,377
	
3
	
2,250,214
	
3

	1160
	  Other receivables (Note V)
	
1,888,969
	
3
	
1,544,696
	
2
	
	2160
	  Income taxes payable (Note IV(XIII))
	
640,585
	
1
	
684,405
	
1

	120X
	  Inventories (Note III & IV(III))
	
8,011,562
	
12
	
7,542,445
	
11
	
	2170
	  Accrued expenses (Notes IV(X) & V)
	
4,690,959
	
7
	
4,126,155
	
6

	1260
	  Prepayments (Note VII)
	
902,269
	
1
	
1,668,601
	
2
	
	2210
	  Other accounts payable (Note IV(XI))
	
11,471,729
	
17
	
9,754,183
	
15

	1280
	  Other current assets (Note IV (XIII))
	
674,501
	
1
	
533,200
	
1
	
	2260
	  Unearned receipts
	
2,159,804
	
3
	
2,255,308
	
3

	11XX
	    Total current assets
	
36,965,881
	
54
	
32,719,123
	
49
	
	2270
	  Long-term liabilities - current portion
	                          
	     
	                          
	     

	
	Funds and long-term investments
	                          
	     
	                          
	     
	
	      
	  (Note IV (XII) and V)
	
151,906
	
  -
	
298,108
	
1

	1450
	  Financial assets in available-for-sale - non current (Note IV (IV))
	
1,550,034
	
2
	
759,959
	
1
	
	21XX
	    Total current liabilities
	
37,290,329
	
54
	
34,366,793
	
52

	1480
	  Financial assets measured at cost －noncurrent (Note IV
	                          
	     
	                          
	     
	
	 
	Long-term liabilities
	                          
	     
	                          
	     

	      
	  (IV) (V))
	
9,609,205
	
14
	
12,189,607
	
19
	
	2420
	  Long-term debt payable (Note IV(XII))
	
7,519,039
	
11
	
10,265,023
	
15

	1421
	  Long-term investments (Equity method) (Note IV (VI))
	
660,272
	
1
	
1,331,733
	
2
	
	2450
	  Long-term notes and accounts payable-related parties (Note V)
	
129,988
	
  -
	
98,279
	
  -

	14XX
	    Total funds and long-term investments
	
11,819,511
	
17
	
14,281,299
	
22
	
	24XX
	    Total long-term liabilities
	
7,649,027
	
11
	
10,363,302
	
15

	
	Fixed assets (Note IV (VIII), V, and VI)
	                          
	     
	                          
	     
	
	
	Other liabilities
	                          
	     
	                          
	     

	
	  Costs
	                          
	     
	                          
	     
	
	2810
	  Accrued pension liabilities (Note IV(XIV))
	
571,985
	
1
	
506,105
	
1

	1501
	    Land
	
2,207,315
	
3
	
2,151,422
	
3
	
	2820
	  Guarantee Deposit received
	
2,100,058
	
3
	
2,098,427
	
3

	1521
	    Building
	
2,706,059
	
4
	
2,551,515
	
4
	
	2880
	  Other liabilities-other
	
387,786
	
1
	
96,596
	
  -

	1551
	    Transportation equipment
	
2,623,697
	
4
	
2,350,879
	
3
	
	28XX
	    Total other liabilities
	
3,059,829
	
5
	
2,701,128
	
4

	1571
	    Operating equipment
	
16,458,740
	
24
	
14,883,550
	
22
	
	2XXX
	  Total liabilities
	
47,999,185
	
70
	
47,431,223
	
71

	1631
	    Lease improvement
	
9,214,346
	
13
	
8,473,390
	
13
	
	
	Shareholders' equity
	                          
	     
	                          
	     

	1681
	    Other equipment
	
3,055,958
	
5
	
3,038,122
	
5
	
	
	  Capital (Note IV(XV))
	                          
	     
	                          
	     

	15X8
	  Revaluation increments
	
55,374
	
  -
	
55,374
	
  -
	
	3110
	    Capital-common stock
	
10,396,222
	
15
	
9,151,604
	
14

	15XY
	  Total costs and revaluation increments
	
36,321,489
	
53
	
33,504,252
	
50
	
	3150
	    Stock dividends to be distributed
	
           -
	
  -
	
1,244,618
	
2

	15X9
	  Less: accumulated depreciation
	(
21,300,884)
	(
31)
	(
18,791,239)
	(
28)
	
	
	  Additional paid-in capital
	                          
	     
	                          
	     

	1599
	  Less: accumulated impairment
	(
11,063)
	
  -
	(
14,812)
	
  -
	
	3260
	    Long-term investment
	
5,082
	
  -
	
           -
	
  -

	1670
	  Construction in progress and prepayments for equipment
	
309,476
	
  -
	
181,240
	
  -
	
	
	  Retained earnings (Note IV (XV) (XVI))
	                          
	     
	                          
	     

	15XX
	    Total net fixed assets
	
15,319,018
	
22
	
14,879,441
	
22
	
	3310
	    Legal reserve
	
4,046,004
	
6
	
3,640,091
	
5

	 
	Intangible assets
	                          
	     
	                          
	     
	
	3320
	    Special reserve
	
4,660
	
  -
	
           -
	
  -

	1750
	  Cost of computer software
	
338,023
	
  -
	
342,005
	
  -
	
	3350
	    Retained earnings-unappropriated
	
3,203,863
	
5
	
2,071,019
	
3

	1760
	  Goodwill
	
384,086
	
1
	
368,672
	
1
	
	
	  Other adjustments in SH's equity
	                          
	     
	                          
	     

	1780
	  Other intangible assets
	
177,140
	
  -
	
212,922
	
  -
	
	3460
	    Unrealized revaluation increments
	
51,964
	
  -
	
53,328
	
  -

	17XX
	    Total intangible assets
	
899,249
	
1
	
923,599
	
1
	
	3450
	    Unrealized gain or loss on financial instruments (Notes IV (IV)
	                          
	     
	                          
	     

	
	Other assets
	                          
	     
	                          
	     
	
	      
	    and X)
	(
72,106)
	
  -
	
492,736
	
1

	1800
	  Assets leased to others (Notes IV(IX) & VII))
	
978,247
	
2
	
989,137
	
2
	
	3420
	    Cumulative translation adjustment
	
74,945
	
  -
	
77,262
	
  -

	1810
	  Idling assets
	
172,101
	
  -
	
331
	
  -
	
	3430
	    Net loss not recognized as pension cost
	(
4,660)
	
  -
	
           -
	
  -

	1820
	  Refundable deposits (Note VII)
	
1,863,232
	
3
	
2,177,275
	
3
	
	 
	
	
17,705,974
	
26
	
16,730,658
	
25

	1880
	  Other assets-other (Note IV(XV))
	
672,176
	
1
	
647,774
	
1
	
	3610
	  Minority Interests
	
2,984,256
	
4
	
2,456,098
	
4

	18XX
	    Total other assets
	
3,685,756
	
6
	
3,814,517
	
6
	
	3XXX
	Total shareholders' equity
	
20,690,230
	
30
	
19,186,756
	
29

	      
	                            
	                          
	     
	                          
	     
	
	 
	  Commitment or contingence (Notes V & VII)
	                          
	     
	                          
	     

	      
	                            
	                          
	     
	                          
	     
	
	 
	  Materiality after the period (Notes IX)
	                          
	     
	                          
	     

	1XXX
	  Total Assets
	$
68,689,415
	
100
	$
66,617,979

	
100
	
	1XXX
	  Total Liabilities and Shareholders' Equity
	$
68,689,415
	
100
	$
66,617,979
	
100


President Chain Store Corp. and Subsidiaries

Consolidated Income Statements

For six months ended June 30, 2010 and 2009

Currency unit: NT$1,000

(EPS: NT$)

(Financial statements are reviewed but not audited according to generally accepted auditing standards)

	      
	Operating revenue
	                          
	     
	
	                          
	     

	4110
	  Sales revenue
	$
77,476,959
	
96
	
	$
70,015,114
	
96

	4800
	  Other operating revenue (Note V)
	
3,158,514
	
4
	
	
2,696,202
	
4

	4000
	    Total operating revenue
	
80,635,473
	
100
	
	
72,711,316
	
100

	      
	Operating cost
	                          
	     
	
	                          
	     

	5110
	  Cost of goods sold (Note III, IV(III)(XVIII) and V)
	(
55,404,013)
	(
69)
	
	(
49,171,973)
	(
68)

	5910
	Gross profit
	
25,231,460
	
31
	
	
23,539,343
	
32

	      
	Operating expenses (Notes IV(XVIII) & V)
	                          
	     
	
	                          
	     

	6100
	  Selling expenses
	(
17,549,969)
	(
22)
	
	(
17,070,142)
	(
23)

	6200
	  General & administrative expenses
	(
3,864,857)
	(
5)
	
	(
3,358,722)
	(
5)

	6000
	    Total operating expenses
	(
21,414,826)
	(
27)
	
	(
20,428,864)
	(
28)

	6900
	Operating income
	
3,816,634
	
4
	
	
3,110,479
	
4

	      
	Non-operating income
	                          
	     
	
	                          
	     

	7110
	  Interest income
	
15,544
	
  -
	
	
17,297
	
  -

	7310
	  Gain on valuation of financial asset
	
3,064
	
  -
	
	
1,795
	
  -

	7122
	  Dividend income
	
11,641
	
  -
	
	
11,817
	
  -

	7140
	  Gain on disposal of investments
	
291,905
	
  -
	
	
5,257
	
  -

	7210
	  Rental Revenue (Note VII)
	
40,529
	
  -
	
	
46,446
	
  -

	7480
	  Other income
	
333,572
	
1
	
	
58,683
	
  -

	7100
	    Total non-operating income
	
696,255
	
1
	
	
141,295
	
  -

	      
	Non-operating expenses
	                          
	     
	
	                          
	     

	7510
	  Interest expenses (Note V)
	(
45,648)
	
  -
	
	(
80,146)
	
  -

	7521
	  Investment loss recognized under equity method (Note IV(VI))
	(
58,605)
	
  -
	
	(
11,169)
	
  -

	7530
	  Loss on disposal of fixed assets
	(
5,640)
	
  -
	
	(
42,957)
	
  -

	7630
	  Impairment losses (Note IV (V))
	(
85,836)
	
  -
	
	(
121,057)
	
  -

	7880
	  Other expenses
	(
99,357)
	
  -
	
	(
140,193)
	
  -

	7500
	    Total non-operating expenses
	(
295,086)
	
  -
	
	(
395,522)
	
  -

	7900
	Income before tax
	
4,217,803
	
5
	
	
2,856,252
	
4

	8110
	Income Tax expenses (Note IV(XIII))
	(
703,002)
	(
1)
	
	(
735,251)
	(
1)

	9600XX
	Net income
	$
3,514,801
	
4
	
	$
2,121,001
	
3

	      
	Attributed to:
	                          
	     
	
	                          
	     

	9601
	  shareholders of the company
	$
3,176,719
	
4
	
	$
1,949,786
	
3

	9602
	  Minority Interests
	
338,082
	
  -
	
	
171,215
	
  -

	      
	
	$
3,514,801
	
4
	
	$
2,121,001
	
3

	      
	                            
	                          
	     
	
	                          
	     

	      
	
	(pre-tax)
	(after tax)
	
	(pre-tax)
	(after tax)

	      
	Earnings per share (Note IV(XVII))
	                          
	     
	
	                          
	     

	 
	Basic earnings per share
	                          
	     
	
	                          
	     

	9710
	  Net Income After Tax
	$
4.06
	$
3.39
	
	$
2.75
	$
2.04

	9740AA
	  Minority Interests
	(
0.41)
	(
0.33)
	
	(
0.25)
	(
0.16)

	9750
	  Net Income
	$
3.65
	$
3.06
	
	$
2.50
	$
1.88

	 
	Diluted earnings per share
	                          
	     
	
	                          
	     

	9850
	  Net Income
	$
3.64
	$
3.05
	
	$
2.49
	$
1.87


Please refer to the notes to consolidated financial statements and the audit report dated August 25, 2010 by CPA Chen Mei-Tzu and Tsai Ching-Pao of Pricewaterhouse Coopers.

	
	Chairman: Kao Ching-Yuan
	Manager: Hsu Chung-Ren
	Chief Accountant: Lai Hsin-Ti


President Chain Store Corp. and Subsidiaries

Consolidated Statements of Changes in Shareholders’ Equity

For six months ended June 30, 2010 and 2009

Currency unit: NT$1,000

(Financial statements are reviewed but not audited according to generally accepted auditing standards)

	
	
	Capital Stock
	
	Retained earnings
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Capital-common stock
	
	Stock dividends to be distributed
	
	Additional paid-in capital
	
	Legal reserve
	
	Special reserve
	
	Retained earnings-unappropriated
	
	Unrealized revaluation increments
	
	Unrealized gain or loss on financial instrument
	
	Cumulative translation adjustment
	
	Net loss not recognized as pension cost
	
	Minority Interests
	
	 Total 

	January 1 ~ June 30, 2009
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  Balance January 1, 2009
	
	
	$
9,151,604
	
	
	
	$
-
	
	
	
	$
-
	
	
	
	$
3,288,123
	
	
	
	$
-
	
	
	
	$
3,584,747
	
	
	
	$
54,010
	
	
	
	$
258,551
	
	
	
	$
110,608
	
	
	
	$
-
	
	
	
	$
2,337,787
	
	
	
	$
18,785,430
	

	  Appropriation and distribution of retained earnings in 2008 (Note):
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	    Legal reserve
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
351,968
	
	
	
	
-
	
	
	(
	
351,968
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	

	    Stock dividend
	
	
	
-
	
	
	
	
1,244,618
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
1,244,618
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	

	    Cash dividends
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
1,866,928
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
1,866,928
	)

	  Total consolidated profit and loss for six months ended June 30, 2009
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
1,949,786
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
171,215
	
	
	
	
2,121,001
	

	  Unrealized revaluation increments of fixed assets
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
682
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
682
	)

	  Unrealized gain or loss on financial assets
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
234,185
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
234,185
	

	  Translation adjustments from foreign long-term investments
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
33,346
	)
	
	
	
-
	
	
	
	
-
	
	
	(
	
33,346
	)

	  Changes in Minority Equity
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
52,904
	)
	
	(
	
52,904
	)

	  Balance June 30, 2009
	
	
	$
9,151,604
	
	
	
	$
1,244,618
	
	
	
	$
-
	
	
	
	$
3,640,091
	
	
	
	$
-
	
	
	
	$
2,071,019
	
	
	
	$
53,328
	
	
	
	$
492,736
	
	
	
	$
77,262
	
	
	
	$
-
	
	
	
	$
2,456,098
	
	
	
	$
19,186,756
	

	January 1 ~ June 30, 2010
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	  Balance January 1, 2010
	
	
	$
10,396,222
	
	
	
	$
-
	
	
	
	$
5,082
	
	
	
	$
3,640,091
	
	
	
	$
-
	
	
	
	$
4,180,357
	
	
	
	$
52,646
	
	
	
	$
595,033
	
	
	
	$
56,081
	
	
	(
	$
4,660
	)
	
	
	$
2,872,934
	
	
	
	$
21,793,786
	

	  Appropriation and distribution of retained earnings in 2009 (Note):
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	    Legal reserve
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
405,913
	
	
	
	
-
	
	
	(
	
405,913
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	

	    Provision of special reserve
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
4,660
	
	
	(
	
4,660
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	

	    Cash dividends
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
3,742,640
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
3,742,640
	)

	  Consolidated net income on January 1~June 30, 2010
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
3,176,719
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
338,082
	
	
	
	
3,514,801
	

	  Unrealized revaluation increments of fixed assets
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
682
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
682
	)

	  Unrealized gain or loss on financial assets
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
667,139
	)
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
667,139
	)

	  Translation adjustments from foreign long-term investments
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
18,864
	
	
	
	
-
	
	
	
	
-
	
	
	
	
18,864
	

	  Changes in Minority Equity
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	
	
-
	
	
	(
	
226,760
	)
	
	(
	
226,760
	)

	  Balance June 30, 2010
	
	
	$
10,396,222
	
	
	
	$
-
	
	
	
	$
5,082
	
	
	
	$
4,046,004
	
	
	
	$
4,660
	
	
	
	$
3,203,863
	
	
	
	$
51,964
	
	
	(
	$
72,106
	)
	
	
	$
74,945
	
	
	(
	$
4,660
	)
	
	
	$
2,984,256
	
	
	
	$
20,690,230
	


Note: For 2009 and 2008, bonus to employees amounted to $218,913 and $190,063, and remuneration to directors and supervisors amounted to $36,486 and $31,667, respectively, which were deducted from 2009 and 2008 Income Statements.

Please refer to the notes to consolidated financial statements and the audit report dated August 25, 2010 by CPA Chen Mei-Tzu and Tsai Ching-Pao of Pricewaterhouse Coopers.

	
	Chairman: Kao Ching-Yuan
	Manager: Hsu Chung-Ren
	Chief Accountant: Lai Hsin-Ti


President Chain Store Corp. and Subsidiaries

Consolidated Statements of Cash Flow

For six months ended June 30, 2010 and 2009

Currency unit: NT$1,000

(Financial statements are reviewed but not audited according to generally accepted auditing standards)

	
	January 1 ~ June 30, 2010
	
	January 1 ~ June 30, 2009


	CASH FLOWS FROM OPERATING ACTIVITIES
	     
	
	     

	  Net income
	$
3,514,801
	
	$
2,121,001

	    Adjustments to reconcile net income to net cash provided by operating activities
	     
	
	     

	      Gain on valuation of financial asset
	(
3,064)
	
	(
1,795)

	      Uncollectible account
	
        -
	
	
1,908

	      Decrease of allowance for uncollectible accounts
	(
6,086)
	
	
        -

	      Loss on market decline of inventory (Gain from price recovery of inventory)
	
14,722
	
	(
8,251)

	      Depreciation
	
1,670,034
	
	
1,524,540

	      Amortization
	
200,760
	
	
192,375

	      Financial assets measured at cost - impairment losses
	
83,467
	
	
121,057

	      Gain on disposal of financial assets measured at cost
	(
294,001)
	
	
        -

	      investment loss recognized under equity method
	
58,605
	
	
11,169

	      Loss on disposal of fixed assets
	
5,640
	
	
42,957

	      Impairment loss on other intangible assets
	
2,369
	
	
        -

	      Changes in assets and liabilities:
	
	     
	

	        Financial assets at fair value through income statement
	(
2,142,486)
	
	(
876,617)

	        Accounts receivable
	
61,626
	
	(
212,657)

	        Other receivables
	
1,001,901
	
	
140,443

	        Inventories
	(
77,729)
	
	
832,682

	        Prepayments
	(
1,346)
	
	(
766,883)

	        Other current assets
	(
140,374)
	
	(
157,143)

	        Deferred income tax
	(
9,140)
	
	(
8,702)

	        Notes payable
	
80,299
	
	(
517,668)

	        Accounts payable
	
810,675
	
	(
799,067)

	        Income tax payable
	
338,104
	
	
217,583

	        Accrued expenses
	
395,556
	
	
319,459

	        Other accounts payable
	
265,030
	
	
1,264,666

	        Unearned receipts
	(
487,116)
	
	
280,403

	        Accrued pension liabilities
	
39,687
	
	
10,680

	        Other liabilities-other
	(
21,227)
	
	
        -

	          Net cash provided by operating activities
	
5,360,707
	
	
3,732,140

	CASH FLOWS FROM INVESTING ACTIVITIES
	     
	
	     

	  Acquisition of financial assets measure at cost
	
        -
	
	(
199,300)

	  Proceeds from capital deduction of financial assets measured at cost
	
        -
	
	
4,656

	  Acquisition of long-term investments under equity method
	(
7,070)
	
	(
161,315)

	  Proceeds from liquidation of long-term investment under equity method
	
7,355
	
	
19,200

	  Purchase of fixed assets
	(
1,817,998)
	
	(
973,880)

	  Proceeds from disposal of fixed assets
	
25,243
	
	
23,726

	  Increase in intangible assets
	(
18,510)
	
	(
37,153)

	  Increase in refundable deposits
	(
37,230)
	
	(
388,433)

	  Increase in other assets- other 
	(
37,294)
	
	(
243,244)

	          Net cash used by investing activities
	(
1,885,504)
	
	(
1,955,743)


President Chain Store Corp. and Subsidiaries
Consolidated Statements of Cash Flow

For six months ended June 30, 2010 and 2009

Currency unit: NT$1,000

(Financial statements are reviewed but not audited according to generally accepted auditing standards)

	CASH FLOWS FROM FINANCING ACTIVITIES
	     
	
	     

	  Increase in short-term loans
	($
1,222,587)
	
	$
291,270

	  Increase (decrease) in short-term notes and bills payable
	
82,195
	
	(
130,733)

	  Increase (decrease) in long-term debt payable
	
12,226,667
	
	
170,980

	  Repayment of long-term debt payable
	(
12,353,124)
	
	
        -

	  Increase (decrease) in guarantee deposits received
	
8,329
	
	(
5,073)

	  Decrease in minority equity
	(
226,760)
	
	(
52,904)

	          Net cash (used in) provided by financing activities
	(
1,485,280)
	
	
273,540

	Cumulative translation adjustment
	
18,864
	
	(
33,345)

	NET INCREASE IN CASH AND CASH EQUIVALENTS
	
2,008,787
	
	
2,016,592

	BEGINNING BALANCE OF CASH AND CASH EQUIVALENTS
	
10,856,951
	
	
9,133,700

	ENDED BALANCE OF CASH AND CASH EQUIVALENTS
	$
12,865,738
	
	$
11,150,292

	Supplement disclosures of cash flow information
	     
	
	     

	  Interest paid
	$
43,387
	
	$
75,200

	  Income tax paid
	$
356,719
	
	$
415,805

	Investing activities of partial payment on cash
	     
	
	     

	  Purchase of property, plant and equipment
	$
1,501,770
	
	$
992,088

	  Add: beginning balance of accounts payable on equipment
	
717,074
	
	
410,001

	  Less: ended balance of accounts payable on equipment
	(
400,846)
	
	(
428,209)

	  Cash purchase of property, plant and equipment
	$
1,817,998
	
	$
973,880

	Financing activities which do not impact cash flow
	     
	
	     

	  Declared but unpaid cash dividends
	$
3,742,640
	
	$
1,866,928

	  Long-term liabilities - current portion
	$
151,906
	
	$
298,108


Please refer to the notes to consolidated financial statements and the audit report dated August 25, 2010 by CPA Chen Mei-Tzu and Tsai Ching-Pao of Pricewaterhouse Coopers.

	
	Chairman: Kao Ching-Yuan
	Manager: Hsu Chung-Ren
	Chief Accountant: Lai Hsin-Ti


Appendix 5
President Chain Store Corp.

Allocation of earnings for 2009
Unit: NTD
	Title
	
	Amount

	Income after tax 2008
	
	4,059,124,421

	Less: Legal reserve fund
	
	(405,912,442)

	     Special reserve fund
	
	(  4,659,789)

	Distributable earnings
	
	3,648,552,190

	Add: Unallocated earnings for the previous year
	
	121,233,133

	Cumulative distributable earnings
	
	3,769,785,323

	Less: Proposed allocation 2009
	
	

	Cash dividends of $3,600 per 1000 shares
	
	3,742,640,118

	Unallocated earnings - end
	
	27,145,205


Note:
1.
The earnings distribution plan will first distribute 2009 earnings; any shortfalls will be reimbursed by previous undistributed earnings.

2.
Cash dividends are distributed to individual shareholders to the nearest dollar.


3.
Distribution of shares less than $1 will be transferred to the Employee Benefits Committee.


4.
Distribution of employees’ cash bonus is planned at NTD218,913,131, while directors’ remuneration is planned at NTD36,485,522.
Appendix 6
Impacts of the upcoming stock dividends toward the Company’s business performance, earnings per share, and return on shareholders’ equity:

According to the regulations announced by The Securities and Futures Bureau in Notice (89) TAI CAI ZHENG 1 ZI DI 00371 dated 1 February 2000, the Company did not produce and publish its 2009 financial projections, hence is not required to disclose such information.

Information relating to the disbursement of employee bonus and directors’ remuneration approved by the Company’s Board of Directors

In compliance with the regulations announced by The Financial Supervisory Commission in Motice JIN GUAN ZHENG ZI DI 6-0960013218 dated 30 Mar 2007, earnings distributions approved by The Board of Directors are disclosed below:

1.
Proposed to distribute employee cash bonus totaling NTD 218,913,131 and directors’ remuneration totaling NTD 36,485,522.  Employee cash bonus shall be disbursed entirely in cash.

2.
Employee bonus for the year 2008 is estimated at NTD 218,913,131 while directors’ remuneration amounts to NTD 36,485,522. The proposed disbursement of employee bonus and directors’ remuneration have no difference from the estimated disbursement of employee bonus and directors’ remuneration.

Appendix 7
President Chain Store Corp.
Contrast table for amendments to the Company’s articles of incorporation
	Provision
	Amended provisions
	Existing provisions
	Contents

	Article II
	The Company’s business lines include:
I. F203020 Tobacco and alcohol retail.

II. F206020 Daily supplies retail.

III. F203010 Foods and beverage retail.
IV. F208040 Cosmetics retail.
V. F399990 Other retails.
VI. IZ01010 Photocopy.
VII. F201070 Flowers and plants retail.
VIII. F209060 Education, musical instruments and entertainment appliances retail.
IX. JE01010 Lease.
X. IE01010 Agent of telecommunication subscribers’ numbers.
XI. I401010 General advertising service.
XII. F207050 Fertilizer retail.
XIII. F210010 Timepiece retail.
XIV. F210020 Eyeglasses retail.
XV. F216010 Photographic equipment retail.
XVI. JZ99030 Photography.

XVII. F204110 Clothes, dresses, shoes, hats, umbrellas and retail apparel.
XVIII. A102060 Food supply.
XIX. F213010 Electric appliances retail.
XX. F208031 Medical facilities retail.
XXI. F205040 Furniture, bedding, kitchenware and fixtures retail.

XXII. F207030 Sanitary appliances retail.
XXIII. F401010 International trade.
XXIV. JA01010 Motor repair service.
XXV. F214030 Auto and motorcycle spare parts and outfit retail.
XXVI. G202010 Parking lot management

XXVII. IZ14011 Public welfare lottery agency.
XXVIII. JZ99050 Intermediary service

XXIX. IZ99990 Other industrial and commercial service 
XXX. F401161 Cigarette products importer.
XXXI. F401171 Alcohol drinks importer.
XXXII. Any business not prohibited or restricted by laws and regulations other than the business requiring special approval.
XXXIII. F301010 Department store.
XXXIV. F301020 Supermarket.
XXXV. F399010 Convenience store.
XXXVI. F501030 Beverage shop.
XXXVII. F501060 Restaurant.
XXXVIII. G902011 2nd class telecommunication business.
XXXIX. I301010 Information software service.
XL.     I301030 Electronic information supply service.

XLI.
F206010 Hardware retailer store
XLII.
F212011 Petroleum stations.

XLIII
212050 Petroleum products retailing
XLIV.
JA01990 Other automobile services.
XLV.
F212061 Natural gas stations
	The Company’s business lines include:
I. F203020 Tobacco and alcohol retail.

II. F206020 Daily supplies retail.

III. F203010 Foods and beverage retail.
IV. F208040 Cosmetics retail.
V. F399990 Other retails.
VI. IZ01010 Photocopy.
VII. F201070 Flowers and plants retail.
VIII. F209060 Education, musical instruments and entertainment appliances retail.
IX. JE01010 Lease.
X. IE01010 Agent of telecommunication subscribers’ numbers.
XI. I401010 General advertising service.
XII. F207050 Fertilizer retail.
XIII. F210010 Timepiece retail.
XIV. F210020 Eyeglasses retail.
XV. F216010 Photographic equipment retail.
XVI. JZ99030 Photography.

XVII.F204110 Clothes, dresses, shoes, hats, umbrellas and retail apparel.
XVIII.A102060 Food supply.
XIX.F213010 Electric appliances retail.
XX. F208031 Medical facilities retail.
XXI. F205040 Furniture, bedding, kitchenware and fixtures retail.

XXII. F207030 Sanitary appliances retail.
XXIII. F401010 International trade.
XXIV. JA01010 Motor repair service.
XXV. F214030 Auto and motorcycle spare parts and outfit retail.
XXVI. G202010 Parking lot management

XXVII. IZ14011 Public welfare lottery agency.
XXVIII. JZ99050 Intermediary service

XXIX. IZ99990 Other industrial and commercial service
XXX. F401161 Cigarette products importer.
XXXI. F401171 Alcohol drinks importer.
XXXII. Any business not prohibited or restricted by laws and regulations other than the business requiring special approval.
XXXIII. F301010 Department store.
XXXIV. F301020 Supermarket.
XXXV. F399010 Convenience store.
XXXVI. F501030 Beverage shop.
XXXVII. F501060 Restaurant.
XXXVIII. G902011 2nd class telecommunication business.
XXXIX. I301010 Information software service.
XL. I301030 Electronic information supply service.
XLI. F206010 Hardware retailing
XLII. F212011 Filling station operation
XLIII. F212050 Petroleum products retailing
XLIV. JA01990 Other automobile-related service
XLV. F212061 Natural gas stations
XLVI. I101090 Food Consultation.
XLVII. IZ09010 Management System Certification
XLVIII. J701020 Amusement Park.
XLIX. F102040 Wholesale of Beverages.
L. F102170 Wholesale of Sundry Foods.
LI. F106020 Wholesale of Daily Necessities.
LII. IZ09010 Management System Certification
LIII. J701020 Amusement Park.
LIV. F102040 Wholesale of Beverages.
LV. F102170 Wholesale of Sundry Foods.
LVI. F106020 Wholesale of Daily Necessities.
LVII. I101090 Management Consultation.
LVIII. J304010 Publication
	Add business lines to meet the Company’s need in business

	Article 7
	The Company has registered shares.  The shares should be assigned numbers and signed or affixed with seals by at least three directors.  Shares should be issued after certification by the governing authority or any issuance registration institution approved by the governing authority.  The Company may be released from printing of share certificates in accordance with Article 162-2 of the Company Law.


	The Company has registered shares.  The shares should be assigned numbers and signed or affixed with seals by at least three directors.  Shares should be issued after certification by the governing authority or any issuance registration institution approved by the governing authority.  The company may issue shares without physical certificates, provided that registration shall be done with the securities custodian institution.
	Capital of additions

	Article XXXIII
	These Articles were enacted subject to agreement of all incorporators on June 4, 1987, and enforced as of the date when the competent authority approved them.
1st amendment was made on June 26, 1990.
2nd amendment was made on June 28, 1991.
3rd amendment was made on May 29, 1992.
4th amendment was made on August 21, 1992.
5th amendment was made on May 26, 1993.
6th amendment was made on May 20, 1994.
7th amendment was made on Dec. 27, 1994.

8th amendment was made on May. 16, 1996.
9th amendment was made on May 20, 1997.
10th amendment was made on May 21, 1998.
11th amendment was made on June 10, 1999.
12th amendment was made on June 15, 2000.
13th amendment was made on June 12, 2001.
14th amendment was made on June 25, 2002.
15th amendment was made on June 24, 2003.
16th amendment was made on June 29, 2004.
17th amendment was made on June 14, 2005.
18th amendment was made on June 14, 2006.
19th amendment was made on June 15, 2007.

20th amendment was made on June 30, 2008.

21th amendment was made on June 10, 2009.
	Addition to the original provision: 22th amendment to the Company’s articles of incorporation was made on June 15, 2010.

	Dates of additions and amendments


Appendix 8
Table of Comparison before and after Amendment of Provisions under “President Chain Store Corp Procedure for Acquisition or Disposition of Assets”

	Provision after Amendment
	Provision before Amendment
	Remarks

	I.
Legal Basis

This procedure is established in accordance with Article 36-1 of the Securities Transaction Act and the “Procedure for Acquisition or Disposal of Assets”.
	I. Legal Basis

This procedure is established in accordance with Article 36-1 of the Securities Transaction Act
	The legal basis of the rule is amended.

	II.
Scope of Asset

2.
Real property and other fixed assets.
	II.
Scope of Asset

2.
Real property (including construction industry inventory) and other fixed assets.
	Amendment made pursuant to the actual operational situation of the company.

	Deleted


	5.
Debt to financial institutions (including accounts receivable, factoring, lending and collection amounts).
	Amendment made pursuant to actual operational situation of the company.

	5.
Derivative products.
	6.
Derivative products.
	Amendment to clause numbering.

	6.
Assets acquired or disposed of pursuant to legal merger, de-merger, acquisition or share transfer.
	7.
Assets acquired or disposed of pursuant to legal merger, de-merger, acquisition or share transfer.
	Amendment to clause numbering.

	7.
Other important assets.
	8.
Other important assets.
	Amendment to clause numbering.

	III.
Terms hereunder are defined as follows:

7.
Investment in the Mainland Area: means investment made in the Mainland Area in accordance with the Rules for Approval of Investment or Technical Cooperation in Mainland Area by the Investment Commission of the Ministry of Economic Affairs. 
	None
	Amendment in accordance with “Rules for Acquisition or Disposal of Assets by Publicly Traded Companies”.

	IV.
Appraisal and Procedure:

1.
Purchase and Sale of Fixed Assets: In addition to the appraisal to be performed in accordance with section IV-9 hereunder, the purchase and sale of fixed assets shall be subject to prior approval by the president based on the appraisal result and following tender, price comparison or price negotiation by the development and general affairs division for real property.  For other fixed assets, the process shall be carried out by the management division in accordance with the authorization rules and approved by the relevant supervisor with authority. For the purchase and sale of any real property that is not to be used by the stores, recognition (ratification) by the board of directors shall be required.  If the amount exceeds five hundred million dollars, it shall be submitted to the shareholders meeting for reference.
	IV.
Appraisal and Procedure:

1.
Purchase and Sale of Fixed Assets: In addition to the appraisal to be performed in accordance with section IV-9 hereunder, the purchase and sale of fixed assets shall be subject to prior approval by the president based on the appraisal result and following tender, price comparison or price negotiation by the development division for real property or by the management division for other fixed assets.  For the purchase and sale of any real property that is not to be used by the stores, recognition (ratification) by the board of directors shall be required.  If the amount exceeds five hundred million dollars, it shall be submitted to the shareholders meeting for reference.
	Amendment in accordance with company authorization rules.

	3.
For any security that is not traded on an exchange or securities dealer’s office (unless there is a public market price), the finance division shall perform price negotiation and submit the transaction to the president’s approval in accordance with the procedure under section IV-9, for further submission to the board of directors for recognition (ratification).
	3.
For any security that is not traded on an exchange or securities dealer’s office (unless there is a public market price), the finance team shall perform price negotiation and submit the transaction to the president’s approval in accordance with the procedure under section IV-9, for further submission to the board of directors for recognition (ratification).
	Amendment pursuant to change of organization title and current situation.

	4.
The purchase and sale of any security traded on an exchange or a securities dealer’s office shall be carried out in accordance with the procedure under section IV-9 hereunder and submitted in writing for approval by the supervisor of the finance division.
	4.
The purchase and sale of any security traded on an exchange or a securities dealer’s office shall be carried out in accordance with the procedure under section IV-9 hereunder and submitted in writing for approval by the supervisor of the finance team.
	Amendment pursuant to change of organization title and current situation.

	5.
For transaction of derivative products, the finance division shall make consideration about the company’s business requirements, in reference to the marketing trading situation, confirm the trading target and position, perform analysis and judgment about relevant market intelligence, prepare hedging proposals and submit a relevant evaluation report for approval by the board of directors before the transaction.  The relevant procedure and monitoring items shall be in accordance with Chapter III hereunder. 
	5.
For transaction of derivative products, the finance department shall make consideration about the company’s business requirements, in reference to the marketing trading situation, confirm the trading target and position, perform analysis and judgment about relevant market intelligence, prepare hedging proposals and submit a relevant evaluation report for approval by the president before the transaction.  The relevant procedure and monitoring items shall be in accordance with Chapter III hereunder.
	Amendment pursuant to change of organization title and current situation.

	9.
Other Matters regarding Evaluation and Procedure:

(1)
Before the Company acquires or disposes of any security, the latest financial statements audited or certified by the accountant of the target company shall first be obtained to serve as a reference to evaluate the transaction price.  In addition, if the transaction amount exceeds 20% of the Company’s paid-in capital or NTD300 Million, an accountant shall be engaged to provide an opinion about the reasonableness of the transaction price, unless the public price quote in an active market is available for the security or otherwise provided by the Financial Supervisory Commission of the Executive Yuan (hereinafter the “FSC”).
	9.
Other Matters regarding Evaluation and Procedure:

(1)
Before the Company acquires or disposes of any security, the latest financial statements audited or certified by the accountant of the target company shall first be obtained to serve as a reference to evaluate the transaction price.  

If the Company has any of the following events and if the transaction amount exceeds 20% of the Company’s paid-in capital or NTD300 Million, an accountant shall be engaged to provide an opinion about the reasonableness of the transaction price.  In addition, if the transaction amount exceeds 20% of the Company’s paid-in capital or NTD300 Million, an accountant shall be engaged to provide an opinion about the reasonableness of the transaction price, unless the public price quote in an active market is available for the security or otherwise provided by the Financial Supervisory Commission of the Executive Yuan (hereinafter the “FSC”).
	Amendment to wording.

	Chapter III Monitoring of Derivative Product Transactions

XI.
Evaluation of Reasonableness of Transaction Conditions:

5.
Total contract amount allowed for derivative product transactions and maximum loss amount for all transactions and individual contract; if the loss exceeds the pre-fixed stop-loss point, a report with corresponding measures shall be filed immediately with the president or a supervisor authorized by the president for decision.

(1)
Hedging Transaction:

(i)
Total Transaction Amount: The combined foreign exchange or indebtedness net positions under asset and debt (including forecasted future net positions) shall serve as the hedging limit.

(ii)
Loss Limit: Forecasted loss under individual contract for consecutive 2 months exceeds 20% of the transaction contract amount, or total forecasted contract loss for consecutive 2 months exceeds 10% of the total contract amount.
	Chapter III Monitoring of Derivative Product Transactions

XI.
Evaluation of Reasonableness of Transaction Conditions:

5.
Total contract amount allowed for derivative product transactions and maximum loss amount for all transactions and individual contract:

(1)
Hedging Transaction: Hedging transactions are performed based on the Company’s actual requirements and the risk exposure is already included in prior evaluation and control.  Thus there is no issue for loss limit amount.
	Amendment in accordance with “Rules for Acquisition or Disposal of Assets by Publicly Traded Companies”.

	XIII Risk Management Measures:

I.
Procedure Consideration:

1.
The staff authorized by the Company to perform derivative product transactions shall first be approved by the supervisor of the finance division.  The financial institution dealing with the company shall be informed.  No person other than the above shall be allowed to perform any transaction.
	XIII Risk Management Measures:

I.
Procedure Consideration:

1.
The staff authorized by the Company to perform derivative product transactions shall first be approved by the chief financial officer.  The financial institution dealing with the company shall be informed.  No person other than the above shall be allowed to perform any transaction.
	Amendment pursuant to change of organization title and the current situation.
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